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May 20. 1994

The Honorable Reed Hundt
Chairman
Federal Communicetions Commission
1919 M Street. N.W. Room 814
Wa$biugton, D.C. 20554

Dear Chairman Hundt:

We are cObCerned with recent iJ'Idi.cations that the Federal Communications
Commission (FCC) may not be fully imPleme:otiui Section 309(j) of the
Communications Act passed by COD~ in AuaWit 1993, granting the Commission
authority to oonduct auc:tiON; for licensing radio spectru!n fot' the emerging Personal
CommW1icationa..~ces (PeS) iadusty.

Congess speeifici1lly destgned $l1bsectioo 4{D) of section 309(j) to ensure that
women and minority owned firms, smaJI businesses, and rural telephone companies
are given an equal opportunity to participate in the PeS bidding process. As you
know. PeS win creatll!l a massive new telecommunications market representing an
historic opportunity to expand the ownership and. contnll of our telecommunications
industry to include aJ1 citizens.

Given the estimated costs of establishing a PCS nerworJc and purchuilll
licenses,. it is our belief tbat the Commission must impbnent four cssemial
mechanisms SO minority ard women owned finns (having. at least SO.] percent equity
ownership and SO. 1 percent c:omrollina interest) and amaIl businesses, includinl rural
telephone companielt have access to the necessary capital to compete in the PCS
market. These mechanisms are: froque1xly su-uides; installment payments; tax
cenificates; and bidding oredits. AnYtbiaa short of these devices, particularly set­
asides, would fail 10 oroperly and fully implement the provisione of Section 309
(j)(4)(D) of the Coml1lUWC8Dons Act ana WOulO ha"" the likely effect of burin!
minority. women, and small busineM entry into th~ PCS marbt.

While the March. 8. 1994 FCC reguladons on competitive bidding for
narrowband radio spee:trum included some provisions 'COl' women, small businesses,
aDd minority particIpatiOn, the Commission did not treat these entities. in a balanced
manner, and failed to add.m15 rural tck;pb.onc compallies specifically. By failing to
categorically and unifonnly adopt spectrum set-asides on an MTA basis, tax
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certificates, installmODt paymel1tS and bidding credits, the Commission falls short of
complying with im COIl,IreSSional mandate to ensure fair ~rtuoities for smaIl
business, incllldiq rural telephone companies. minorities aDd women in thia new
form of colDlllU'lJication.

Compliance with CongressioDal intent is critical to ensure that the desipded
entities have 3CQeS& to participate in this emerging industry. We trust that you will
look into this matter and~ our concerns before the promulgation of auction
rule$ for bl'Oldband PeS. We would also welcome your assuraD41C that the
Commiuion will pursue a strategy to suitably improve the problems w(; have raised.

Thank you for your att&ntion to this mauer. We look forward to your
response.

&/~
Bill Richard!on, M.e.

Sincerely,

~
i t!d ./~

~./~~~~~~~
tricia Schroedet. M,C.

......-..

M~or ~ns.M.e.

~~
72 - OJ ,

Robert Tom~.C: YL-.~
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The Honon.bJe Reed Hundt
Chairman
Ped8nl Communications Camitlission
1919 M Street, N.W. Room 814
W~ D.C. 2OS54 I

Dear Chairman Hundt:

BRImm

i
I am enclasin, thes~ of 44 additional members of Co~esswho

would like to add eMir names ~ the letter regazdin, Penonal Communi.cations
Services auctioo rules fOJ' the cJesi.ana*l entiliel whicb I, aloQl with 18 members.
sent to you Oft May 20. A coPy of the oriainalleUer is also aCtached.

I apolOJize for the hut;~ of ike additional JiItWure.s. but I believe
that CoqressioQal support tot ldie 3U'ateJy outlined in the attadIed letter iJ clear.
Pleue amtact me if I eM pro~ you fUrther informatioa. .

1
I
I
! Widi~ reaards,

I~n
: Chicf Deputy Majority Whip

- --:- o>s~,~ .. ~ ~~ ~~

~.IInI,
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C...,....... I8 I0 1
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--Albert R. WynD, M.. CI

~ £.1ffuL---.-'-

~::~:Q~_..........-

M.C,

,\;( /~

'"' ~. - I, .1. . ~--"~~

Ben Gilman, M. C.

Ed. Pa.et.or, H. C.

-_._- - --- - ....... ~~ ......... -'..
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.Dan Glickman, M. C.

Gary Condi. t. 1M.. C •


